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AN ACT to renumber and amend 194.405; to amend 194.23 (1), 194.31, 194.34

(1), 194.405 (title) and 194.41 (1); and to create 194.405 (2) of the statutes;

relating to: insurance requirements for motor carriers.

Analysis by the Legislative Reference Bureau
Under current law, the Department of Transportation (DOT) administers, in a

manner provided under federal law, a single-state insurance registration system for \ ;

common motor carriers and contract motor carriers allowing these motor carriers

with interstate operations to register in, and pay applicable fees to, a single state
' with regard to proof of satisfaction of motor carrier insurance requirements. The
istration is valid in{ and the fee is divided among) all participating states e
i annual ee for this registration is $5. e WY
Under federal lav‘vbﬁ%le smgle state insurance reglstratlon system is rep aied Sendds
effective January 1, 2007,Jn-its=p. leral-law-tras-created
registration systemﬁnd states have- untﬂ August 10 2008, to elect to participate in>- ﬁm

;m}m with the single-state insurance registration system, the unified

“7 carrier registration system allows common motor carriers and contract motor

carriers with interstate operations to register in, and pay applicable fees to, a single
state with regard to proof of satisfaction of motor carrier insurance requirements.
Unlike the single-state insurance registration system, the unified carrier
1b‘gfiSbfabiOﬁ system applies to pnvctte motor carriers as well as common motor

— carriers and contract motor carriers. Under the unified carrier registration system,

the federal secretary of transportatlon upon receiving a recommendation from the
unified carrier registration plan board of directors, sets registration fees applicable / v

to participating states. )
P p g mm
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This bill authorizes DOT to participate in the unified carrier registration /

system and to impose on motor carriers, including private motor carriers,
registration fees applicable to proof of satisfaction of motor carrier 1nsurance
requirements. These fees must be consistent with the fees set by the federal

secretary of transportation, except that arwr}%é in these fees is subject to @

J ﬂssive review by the Joint Committee on Finance.
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Under current law, DOT may not issue to a common motor carrier or contract
motor carrier a motor carrier permit or register a motor carrier’s vehicle unless the
carrier has filed with DOT and has in effect an approved certificate for a policy of
motor vehicle liability insurance. DOT may inspect the insurance records of any
common motor carrier or contract motor carrier, and examine under oath any officer
or employee of a common motor carrier or contract motor carrier, as to this required
insurance. Under this bill, these provisions also apply to a private motor carrier
registered with DOT under the unified carrier registration system.

For further information see the state fiscal estimate, which will be printed as

an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 194.23 (1) of the statutes is amended to read:

rson may operate any motor vehicle as a common motor carrier

f

f 194.23 (1) No
unless the person first obtains a ce;ﬁficate and, if reg_uf’ired under this cha,pter a

permltted under this chapmér S

permzt issyed by the departmem’/ or unless the person is registered by arf ther state
under”a single-state gfmﬁiﬁl carrier reg1 stration system con31stent with the
§;‘géndards under 49}¥S/C 14504 13908 and 14504a for the operatlon of the vehlcie’

f

Vexcept that no pezsfilt is required for tfﬁe operation of a sermtraﬂer The department
}z’

&
may issue o{gfi'ef\lse to issue agy certlﬁcate The department may attach to the

exercise Qf the privilege g’rant%d by a certificate any terms or candlmons which are

I

SECTION 2 194.31 of the statutes is amended to read:
194.31 Inspection of records. The secretary, or any person employed by the

secretary, shall, upon demand, have the right to inspect the insurance records of any
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SECTION 2

common motor carrier of property or of passengers ex, of any contract motor carrier,
3 :

or of anv private motor carrier registered in this state under s. 194.40% and to

examine under oath any officer, agent or employee of such carrier, in relation to the
insurance required under s. 194.41; provided that any person other than the
secretary who shall make such demand shall produce his or her authority under the
hand and seal of the department.

SECTION 3. 194.34 (1) of the statutes is amended to read:

unless the pe%n first obtains a lidense and, if required undey’this chapter, a permlt

less the person is reglstepéd by another state//ilder

f

issued by t}f/é department, or
/

a smglg%%&be unified carrvier registration system gﬁnsmtent with thef standards

und(?,r/fw USC 14564 139@/;3 and 14504a, for the opération of the motorfizehlcle except

/
thﬁt no permit is req}sﬁred for the operation gf a semitrailer. T}r% departme

f’

‘may

;i"efuse to issue angf’ﬁlcense or may attach tf) the exercise of the prlwlege g}%nted by

a license any tex!és or conditions whlch are permltted under this chaptfer

BRSO

SECTION 4 194.40 /f/ itle) of the statutes is amended to read: ) %

194.405 tﬂ/e)/ Single-state Unified cargzer insurance registration §

7
/

system. .

SEC;I/QN 5. 194.405 of the statutes isggilumbered 194.405 (1) and amgﬁiled to

A

read: / /
194 405 (1) The departm 74/37 participate in and do all thirigs necessary to |

Ve . .
f,ﬁ»implement and administer a/single-state unified carrier ;}surance registration

system for motor carriers/including private motor carmef% in accordance Wlth,4.9

194.34 (1) 9?6 person may operafé any motor vehicle as a confract motor carrierz%

B

{
¥

e

‘¢
!
]
|

' USC 14504 13908 andf/ 14504a. The annual fee reqxgired under this sectuy{/ for a

‘/ff B
motor vehicle that is operated in this state and which that is subject to the
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L/ | SECTION 5
: B T T TTT——

single-state unified carrier insurance registration system shall be-$5 is the amount

; ’/y

A

SECTION 6. 194.49‘5}/(2) of the statutes is created to rgaﬁf

194.405 (2}{, on receiving notice of a federal ﬁ%{gnge in fees under 49 USC
f

14504a (d) (7); the department shall submit to kﬁe joint committee on finance, and

to the appropriate standing commltteegjé{the legislature, a written request to
e

,,f

cha e fees conmstent with the ﬁéf;lce of a federal change in fegs If the

};; f

cot:han:‘persons of the joint c/oyyxmttee on finance do not notify g%ecretaw within

14 working days after the dﬁte ofthedepartment’s submlttal that the joint committee

@’X

on finance has schegi’; led a meeting to review the rgquest the department may
f

/-
change fees pa,yéble under this section as prov/lded in the request. If, within 14

Workmg days after the date of the departmeﬁt’s submittal, the cochalrpersons qf ‘the

Jomt commlttee on finance notlfy the secretary that the joint commlttee QIi ﬁnance

\k has scheduled a meetmg to rewew the request, the department may change fees

f

e
%

\

payable under this section only as approved by the comm1ttee p y

/x

SECTION 7. 194.41 (1) of the statutes is amended to read

194.41 (1) No permit or vehicle registration may be issued to a common motor

carrier of property, cract motor carrier, private motor carrier registered in this

or rental company, no permit or vehicle registration may

J
state under s. 194.403

remain in force to operate any motor vehicle under the authority of this chapter, and
no vehicle registration may be issued or remain in force for a semitrailer unless the
carrier or rental company has on file with the department and in effect an approved
certificate for a policy of insurance or other written contract in such form and
containing such terms and conditions as may be approved by the department issued

by an insurer authorized to do a surety or automobile liability business in this state
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SECTION 7

1 under which the insurer assumes the liability prescribed by this section with respect
2 to the operation of such motor vehicles. The certificate or other contract is subject

| 3 to the approval of the department and shall provide that the insurer shall be directly
4 liable for and shall pay all damages for injuries to or for the death of persons or for
5 injuries to or destruction of property that may be recovered against the owner or
6 operator of any such motor vehicles by reason of the negligent operation thereof in
7 such amount as the department may require. Liability may be restricted so as to be
8 inapplicable to damage claims on account of injury to or destruction of property
9 transported, but the department may require, and with respect to a carrier
10 transporting a building, as defined in s. 348.27 (12m) (a) 1., shall require, a certificate
11 or other contract protecting the owner of the property transported by carriers from
12 loss or damage in the amount and under the conditions as the department may
13 require. No permit or vehicle registration may be issued to a common motor carrier
14 of passengers by any motor vehicle, or other carrier of passengers by motor bus,
15 except those registered in accordance with s. 341.26 (2) (a) and (d), and no permit or
16 vehicle registration may remain in force to operate any motor vehicle unless it has
17 on file with the department a like certificate or other contract in the form and
18 containing the terms and conditions as may be approved by the department for the
19 payment of damages for injuries to property and injuries to or for the death of
20 persons, including passengers, in the amounts as the department may require. This
) /WZ-L”W ;ubsecgi‘%l does n(g;‘apply to a motor carrier that is registered by another state under
: hifi onsistent with the standards

7 /_/(_3“\ £ a s g g 1 - LY S ST S
[/ 22 a(single-state Eumﬁea carrier registration system c¢
% W

% felany — cr 41 {is
5 g”z?ﬁ /“under)49 USC@@Z;\’ 3908 and 14504a.

e
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SECTION 8

(1) The rengyﬁ/ ering and amendment of section 194. 405};)f the statutes firs

apphes to apphcatlons for i insurance Peglstratlon submlttedfon the effective dateﬁf

thls subsegﬁlon f

/

(END)

t

i

LZ) The treatment of sectlon 194.41 (1) of the statutes first aplies to
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INSERT ANAL-A:

( Wﬁ? Each state sets its own feedand the base state sends each participating state
the proper amount of revenue reflecting vehicles that travel into the participating
state.

INSERT ANAL-B:

( ﬂé? The bill also allows DOT to continue to participate in the single-state insurance
" registration system for as long as this system continues to be authorized under
jederal law, but prohibits DOT from simultaneously participating in both the

single-state insurance registration system and the unified carrier registration

system.

INSERT 2-2:

194.23 (1) No person may operate any motor vehicle as a common motor carrier
unless the person first obtains a certificate and, if required under this chapter, a
permit issued by the department, or unless the person is registered by another state
under a single-state or unified carrier{"egistration system consistent with the

standards under, respectively, 49 USC 14504 or 49 USC 13908 and 14504a, for the

operation of the vehicle, except that no permit is required for the operation of a
semitrailer. The department may issue or refuse to issue any certificate. The
departmeht may attach to the exercise of the privilege granted by a certificate any
terms or conditions which are permitted under this chapter.

INSERT 3-8:

194.34 (I)JNO person may operate any motor vehicle as a contract motor carrier
unless the person first obtains a license and, if required under this chapter, a permit

issued by the department, or unless the person is registered by another state under

v
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a single-state or unified carrier registration system consistent with the standards

under, respectively, 49 USC 14504 or 49 USC 13908 and 14504a, for the operation

of the motor vehicle, except that no permit is required for the operation of a
semitrailer. The department may refuse to issue any license or may attach to the
exercise of the privilege granted by a license any terms or conditions which are
permitted under this chapter.

SECTION 1. 194.407 of the statutes is created to read:

194.407

v/
department may participate in and do all things necessary to implement and

Jnified carrier insurance registration system. (1) The

administer a unified carrier insurance registration system for motor carriers,
including private motor carriers, in accordance With'{lQ USC 13908 and 14504a. The
annual fee required undef this section‘/for a motor vehicle that is operated in this
state and that is subject to the unified carrier insurance registration system is the
amount determined by the federal secretary of transportation under 49 USC 14504a
(d) (7), except that, if sub. (2){:3 applicable, the fee is the amount established undér
sub. (2)\./

(2) Upon receiving notice of a federal change in fees under 49 USC 14504a (d)
(7), the departmenel shall submit to the joint committee on finance, and to the
appropriate standing committees of the legislature, a written request to change fees
consistent with the notice of a federal change in fees. If the cochairpersons of the joint
committee on finance do not notify the secretary within 14 working days after the
date of the department’s submittal that the joint committee on finance has scheduled
a meeting to review the request, the department may change fees payable under this

section\/as provided in the request. If, within 14 working days after the date of the

¥
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department’s submittal, the cochairpersons of the joint committee on finance notify
the secretary that the joint committee on finance has scheduled a meeting to review
the request, the department may change fees payable under this section only as
approved by the committee.

(83) The department may not administer an insurance registration system for

v

motor carriers under both this section and s. 194.405.

(e(\d .\ﬁs 3’8)



Barman, Mike

From: Barman, Mike
Sent: Thursday, October 26, 2006 10:48 AM
To: Gary, Aaron; Balinsky, Brett

Subject: FW: Draft review: LRB 07-0005/P2 Topic: single state motor carrier registration; unified
carrier registration act ‘

Importance: High

From: Baetsen, Karen

Sent: Thursday, October 26, 2006 10:46 AM

To: Barman, Mike

Cc: Nielson, Kristie; Swissler, John; Hammer, Paul; Nilsen, Paul :
Subject: RE: Draft review: LRB 07-0005/P2 Topic: single state motor carrier registration; unified carrier
registration act

Importance: High

Please forward the following comments regarding draft 0005/2 to Aaron Gary and Brett Balinsky.

DOT has read the UCR language thoroughly in the SAFETEA-LU law, and we have consulted with the UCR
board. We have learned that there are two distinct operations that will occur under UCR.

e On the one hand, the USDOT will be responsible for collection of insurance filings from motor carriers
-- not the states.

« On the other hand, the states will collect and distribute fees under a base-state system. Wisconsin
private motor carriers will not need to file insurance with Wisconsin DOT. In this respect, the UCR will
NOT be an insurance registration system as was SSRS; it will merely be a fee-type registration
system.

Wisconsin has a long legislative history of NOT requiring insurance of private motor carriers. Thus, itis NOT
appropriate for us to ask for private motor carriersto be included in insurance filing requirements to
Wisconsin DOT.

Therefore, we need to eliminate all references to “insurance" under the UCR.
Consequently, the following drafting changes to LRB-0005/P2 are needed.

1. In the Bill Analysis, 3 changes are desired. Eliminate the words that are in red below.

o Second paragraph -- "As with the single-state insurance registration system, the unified carrier
registration system allows common motor carriers and contract motor carriers with interstate
operations to register in, and pay applicable fees to, a single state with regard to proof of satisfaction
of motor carrier insurance requirements.”

e Third paragraph -- "This bill authorizes DOT to participate in the unified carrier registration system and
to impose on motor carriers, including private motor carriers, brokers, freight forwarders, leasing
companies, and exempt for-hire motor carriers registration fees applicabie to proof of satistaction of
motor carrier insurance requirements.”

o Fourth paragraph -- Delete the entire fourth paragraph because we are not asking for private motor
carriers to be covered under state insurance requirements.

2. in the statutory language itself:

« Eliminate all of Section 2 of the bill, page 3, lines 3-11.

10/26/2006




« Eliminate all of Section 5 of the bill, page 4 line 21 - page 6, line 3.

o Page 4, lines 19-20; created as s. 194.407(3).  Since SSRS under 194.405 IS an insurance
registration system but UCR under 194.407 IS NOT an insurance registration system, amend line 19-
20 to read "The department may not administer both an insurance registration system for motor
carriers under 5.194.405 and a registration system for motor carriers under this section.”

o Section 4 of the bill creates the UCR system. Eliminate the word "insurance" in the title on page 3,
line 23; and in the body of the section on page 3, line 25; and in the body of the section on page 4,
line 3.

If you have any questions, please give us a call. Thanks for considering into the next draft.

Karen Baetsen

Department of Transportation

Office of Policy, Budget and Finance
Room 132B Hill Farms

608/ 266-0179
karen.baetsen@dot.state. wi.us

————— Original Message-----

From: Barman, Mike [mailto:Mike.Barman@Iegis.wisconsin.gov]

Sent: Wednesday, October 18, 2006 9:46 AM

To: Baetsen, Karen

Subject: Draft review: LRB 07-0005/P2 Topic: single state motor carrier registration; unified carrier
registration act

Following is the PDF version of draft LRB 07-0005/P2.

10/26/2006




Page 1 of 3

Gary, Aaron

From: Baetsen, Karen

Sent: Monday, October 30, 2006 12:59 PM

To: Gary, Aaron

Cc: Swissler, John

Subject: FW: Draft review: LRB 07-0005/P2 Topic: single state motor carrier registration; unified

carrier registration act
Importance: High
Follow Up Flag: Follow up
Flag Status: Flagged

DMV's response is noted.... thanks for asking us!!
- =----Original Message-~--~
From: Frazier, Carson
Sent: Monday, October 30, 2006 12:39 PM
To: Baetsen, Karen; Niva, Gregory; Galbraith, Timothy
Cc: Swissler, John; Frazier, Carson
Subject: RE: Draft review: LRB 07- OOOS/PZ Topic: single state motor carrier registration; unified carrier
registration act ‘
Importance: High

Karen: Aaron is right! DO NOT make the changes he shows on page 4, lines23-24, but DO
make the changes he shows at the very end, page 6, lines 2-3. Thanks to Aaron for catching
that!!!

Carson P. Frazier

Program Officer, Legislative Liaison
Division of Motor Vehicles

Phone: 608-266-7857

From: Baetsen, Karen

Sent: Monday, October 30, 2006 11:50 AM

To: Frazier, Carson; Niva, Gregory; Galbraith, Timothy

Cc: Swissler, John

Subject: FW: Draft review: LRB 07-0005/P2 Topic: single state motor carrier registration; unified carrier
registration act

Importance: High

I'm a bit pushed for time to review all the notes.....can one of you let me know how to answer Aaron's
inquiry? He just wants to be very sure we want it all eliminated!!

~--=-Original Message-----

From: Gary, Aaron [mailto:Aaron.Gary@legis.wisconsin.gov]

Sent: Monday, October 30, 2006 10:32 AM

To: Baetsen, Karen

Subject: RE: Draft review: LRB 07-0005/P2 Topic: single state motor carrier registration; unified carner
registration act

Hi Karen,

10/30/2006



Page 2 of 3

This is done, but I'm wondering if DOT really wants to eliminate all of bill section 5, or whether DOT
wants to eliminate the changes at p. 4, lines 23-24 and keep the changes at p. 6, lines 2-3? Please let me
know. Thanks. Aaron

Aaron R. Gary

Legislative Attorney
Legislative Reference Bureau
608.261.6926 (voice)
608.264.6948 (fax)
aaron.gary@legis.state.wi.us

From: Baetsen, Karen

Sent: Thursday, October 26, 2006 10:46 AM

To: Barman, Mike

Cc: Nielson, Kristie; Swissler, John; Hammer, Paul; Nilsen, Paul

Subject: RE: Draft review: LRB 07-0005/P2 Topic: single state motor carrier registration; unified carrier
registration act

Importance: High

Please forward the following comments regarding draft 0005/2 to Aaron Gary and Brett Balinsky.

DOT has read the UCR language thoroughly in the SAFETEA-LU law, and we have consulted with the
UCR board. We have learned that there are two distinct operations that will occur under UCR.

o On the one hand, the USDOT will be responsible for collection of insurance filings from motor
carriers -- not the states.

e On the other hand, the states will collect and distribute fees under a base-state system. Wisconsin
private motor-carriers will not need to file insurance with Wisconsin DOT. In this respect, the UCR
will NOT be an insurance registration system as was SSRS; it will merely be a fee-type registration
system.

Wisconsin has a long legislative history of NOT requiring insurance of private motor carriers. Thus, itis
NOT appropriate for us to ask for private motor carriers fo be included in insurance filing requirements to
Wisconsin DOT.

Therefore, we need to eliminate all references to "insurance” under the UCR.
Consequently, the following drafting changes to LRB-0005/P2 are needed.

1. In the Bill Analysis, 3 changes are desired. Eliminate the words that are in red below.

¢ Second paragraph - "As with the single—state insurance registration system, the unified carrier
registration system allows common motor carriers and contract motor carriers with interstate
operations to register in, and pay applicable fees to, a single state with regard to proof of satisfaction
of motor carrier insurance requirements.”

e Third paragraph - "This bill authorizes DOT to participate in the unified carrier registration system
and to impose on motor carriers, including private motor carriers, brokers, freight forwarders, leasing
companies, and exempt for—hire motor carriers registration fees applicable to proof of satisfaction of
motor carrier insurance requirements.”

o Fourth paragraph - Delete the entire fourth paragraph because we are not asking for private motor
carriers to be covered under state insurance requirements.

10/30/2006
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PRELIMINARY DRAFT - NOT READY FOR INTRODUCTION

AN ACT to anm zﬁd 194.23 (1), 194.31, 194.34 (1) and 194.41 (1); and to create

» | re5; iyteation
g"’“z”“” 194.407 of the statutes; relating to: { " ranCe| requirements for motor
v \

carriers.

Analysis by the Legislative Reference Bureau

Under current law, the Department of Transportation (DOT) administers, in a
manner provided under federal law, a single-state insurance registration system for
common motor carriers and contract motor carriers allowing these motor carriers
with interstate operations to register in, and pay applicable fees to, a single state
with regard to proof of satisfaction of motor carrier insurance requirements. The
registration is valid in all participating states. Each state sets its own fee and the
base state sends each participating state the proper amount of revenue reflecting
vehicles that travel into the participating state. The annual fee in Wisconsin for this
registration is $5.

Under federal law, the single-state insurance registration system is scheduled
to be repealed effective January 1, 2007, and replaced by a unified carrier
registration system?’ As with the single-state insurance registration system, the
unified carrier registration system allows common motor carriers and contract motor
carr:ters with interstate operatmns to register in, and pay apphcable feesto, asingle o

v state @ith regard to proof of satisfaction of motor carrier inSUrance leqazremeufg/gm
Unlike the smgle state insurance registration system, the unified carrier
registration system applies to private motor carriers as well as common motor
carriers and contract motor carriers, including brokers, freight forwarders, leasing
companies, and exempt for-hire motor carriers. Under the unified carrier
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registration system, the federal secretary of transportation, upon receiving a
recommendation from the unified carrier registration plan board of directors, sets
registration fees applicable to participating states.
L 0is bill authorizes DOT to participate in the unified carrier registration
system and to impose%on motor carriers, including private motor carriers, brokers,
reight forwarders, easing companies, and exempt for-hire motor carriers
gi feed licable to proof of safisfaction of motor carrier insurance
f@g‘gmen These fees must be consistent with the fees set by the federal
v secretary of transportation, except that any change in these fees is subject to passive
review by the Joint Committee on Finance. The bill also allows DOT to continue to
participate in the single-state insurance registration system for as long as this
system continues to be authorized under federal law, but prohibits DOT from
simultaneously participating in both the si ﬁle ~state insurance registration system
and the unified carrier registration system

" Under current Taw; DOT-may not issue to @ common motor carrier or contract
) motor carrier a motor carrier permit or register a motor carrier’s vehicle unless the
carrier has filed with DOT and has in effect an approved certificate for a policy of
motor vehicle liability insurance. DOT may inspect the insurance records of any

common motor carrier or contract motor carrier, and examine under oath any officer

)
& /7; - » » -
g/ | or employee of a common motor carrier or contract motor carrier, as to this required
‘ {
1]

insurance. Under this bill, these provisions also apply to a private motor carrier
\__registered with DOT under the unified carrier registration system
For further information see the state fiscal estimate, which will be prmted as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 194.23 (1) of the statutes is amended to read:

194.23 (1) No person may operate any motor vehicle as a common motor carrier
unless the person first obtains a certificate and, if required under this chapter, a
permit issued by the department, or unless the person is registered by another state
under a single-state or unified carrier registration system consistent with the

standards under, respectively, 49 USC 14504 or 49 USC 13908 and 14504a, for the

operation of the vehicle, except that no permit is required for the operation of a

semitrailer. The department may issue or refuse to issue any certificate. The
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SECTION 1

department may attach to the exercise of the privilege granted by a certificate any

terms or conditions which are permitted under this chapter.

" SECTION 2. 194. 3T9F the statutesis auwfl}ﬁ’éd toread:

,f’

194.31 Inspectllpn of records. The seeretary, or any perso mployed by the

J‘

secretary, shall, upoil demand, have the ;ﬁght to inspect the i 1nsurance records ofﬁny

common motor carrler of property orfof passengers or, of any contract motor fcarrler

!

oA

rlvate motor carmer if‘é istered in this s,ate under s. 19&407 and to

or of an

examine l}nder oath any officg’r agent or employe of such carrler m relatlon to thy

pégﬁi

émsuran@e required underf s. 194.41; provided that any per. on other than/the

f

|
|

:

§ secr&fary who shall magge such demand shaH produce his or/er authorlty ugder the
§ i

i

hand and seal of the &epartment

SEcTION 3. 194.34 (1)')&" the statutes is amended to read:

194.34 (1) No person may operate any motor vehicle as a contract motor carrier
unless the person first obtains a license and, if required under this chapter, a permit
issued by the department, or unless the person is registered by another state under
a single-state or unified carrier registration system consistent with the standards

under, respectively, 49 USC 14504 or 49 USC 13908 and 14504a, for the operation

of the motor vehicle, except that no permit is required for the operation of a
semitrailer. The department may refuse to issue any license or may attach to the
exercise of the privilege granted by a license any terms or conditions which are
permitted under this chapter.

SECTION 4. 194.407 of the statutes is created to read:

\//”*’\~>-<é/ T

194.407 Unified carrier (insurance-registration system. (1) he

department may participate in and do all things necessary to implement and

administer a unified carrier @ Tance registration system for motor carriers,
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1 including private motor carriers, in accordance with 49 USC 13908 and 14504a. The
2 annual fee required under this section for a motor vehicle that is operated in this
@ state and that is subject to the‘/uniﬁed carrier registration system is the
4 amount determined by the federal secretary of transportation under 49 USC 14504a
5 (d) (7), except that, if sub. (2) is applicable, the fee is the amount established under
6 sub. (2).
7 (2) Upon receiving notice of a federal change in fees under 49 USC 14504a (d)
8 (7), the department shall submit to the joint committee on finance, and to the
9 appropriate standing committees of the legislature, a written request to change fees
10 consistent with the notice of a federal change in fees. If the cochairpersons of the joint
11 committee on finance do not notify the secretary within 14 working days after the
12 date of the department’s submittal that the joint committee on finance has scheduled
13 a meeting to review the request, the department may change fees payable under this
14 section as provided in the request. If, within 14 working days after the date of the
15 department’s submittal, the cochairpersons of the joint committee on finance notify
16 the secretary that the joint committee on finance has scheduled a meéting to review
17 the request, the department may change fees payable under this section only as
18 approved by the committee. ‘ !; Al
@ (3) The department may not admlmster/an insurance registration system for . }ﬁm ﬁ;g

5§! a t/{fﬁ Ei‘éféfzfaﬁ i%f
e f*ﬁfr s iffi’iégéf’ This /‘*”%“3“
21 SECTION 5. 194.41 (1) of the statutes is amenf(;d to read:

gx@ motor carriers under b oth this sec’monan d s. 194 40@//

22 194.41 (1) No permit or vehicle registration may be issued to a common motor

PN i [P - . U S R g f’ 4 4 : 'W/’/Q*/w
carrier of property, contract motor carrier, private motor carrier registered in this

@ ’j/gt;;; under s. 194.407) or rental company, no permit or vehicle registration may

o,

25 remain in force to operate any motor vehicle under the authority of this chapter, and
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no vehicle registration may be issued or remain in force for a semitrailer unless the
carrier or rental company has on file with the department and in effect an approved
certificate for a policy of insurance or other written contract in such form and
containing such terms and conditions as may be approved by the department issued
by an insurer authorized to do a surety or automobile liability business in this state
under which the insurer assumes the liability prescribed by this section with respect
to the operation of such motor vehicles. The certificate or other contract is subject
to the approval of the department and shall provide that the insurer shall be directly
liable for and shall pay all damages for injuries to or for the death of persons or for
injuries to or destruction of property that may be recovered against the owner or
operator of any such motor vehicles by reason of the negligent operation thereof in
such amount as the department may require. Liability may be restricted so as to be
inapplicable to damage claims on account of injury to or destruction of property
transported, but the department may require, and with respect to a carrier
transporting a building, as defined in s. 348.27 (12m) (a) 1., shall require, a certificate
or other contract protecting the owner of the property transported by carriers from
loss or damage in the amount and under the conditions as the department may
require. No permit or vehicle registration may be issued to a common motor carrier
of passengers by any motor vehicle, or other carrier of passengers by motor bus,
except those registered in accordance with s. 341.26 (2) (a) and (d), and no permit or
vehicle registration may remain in force to operate any motor vehicle unless it has
on file with the department a like certificate or other contract in the form and
containing the terms and conditions as may be approved by the department for the
payment of damages for injuries to property and injuries to or for the death of

persons, including passengers, in the amounts as the department may require. This
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subsection does not apply to a motor carrier that is registered by another state under
a single-state or unified carrier‘/registration system consistent with the standards

under, respectively, 49 USC 14504 or 49 USC 13908 and 14504a.

(END)
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Under current law, the Department of Transportation {DOT/administers, in a
manner provided under federal law, a single-state insurance registration system for
common motor carriers and contract motor carriers allowing these motor carriers
with interstate operations to register in, and pay applicable fees to, a single state
with regard to proof of satisfaction of motor carrier insurance requirements. The
registration is valid in all participating states. Each state sets its own fee and the
base state sends each participating state the proper amount of revenue reflecting
vehicles that travel into the participating state. The annual fee in Wisconsin for this
registration is $5.

Under federal law, the single-state insurance registration system is scheduled
to be repealed effective January 1, 2007, and replaced by a unified carrier
registration system. As with the single-state insurance registration system, the
unified carrier registration system allows common motor carriers and contract motor
carriers with interstate operations to register in, and pay applicable fees to, a single
state. Unlike the single-state insurance registration system, the unified carrier
registration system applies to private motor carriers as well as common motor
carriers and contract motor carriers, including brokers, freight forwarders, leasing
companies, and exempt for-hire motor carriers. Under the unified carrier
registration system, the federal secretary of transportation, upon receiving a
recommendation from the unified carrier registration plan board of directors, sets
registration fees applicable to participating states.
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This bill authorizes DOT to participate in the unified carrier registration
system and to impose registration fees on motor carriers, including private motor
carriers, brokers, freight forwarders, leasing companies, and exempt for-hire motor

= carriers. These fees must be consistent with the fees set by the federal secretary of
VL transportation, except that any change in these fees is subject to passive review by
= %ifﬂi@;{gmﬂammﬁfﬁﬁm The bill also allows DOT to continue to participate
= inthe single-state insurance registration system for as long as this system continues
to be authorized under federal law, but prohibits DOT from simultaneously
participating in both the single-state insurance registration system and the unified

carrier registration system.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

1 SECTION 1. 194.23 (1) of the statutes is amended to read:
2 194.23 (1) No person may operate any motor vehicle as a common motor carrier
3 unless the person first obtains a certificate and, if required under this chapter, a
4 permit issued by the department, or unless the person is registered by another state
5 under a single-state or unified carrier registration system consistent with the
6 standards under, respectively, 49 USC 14504 or 49 USC 13908 and 14504a, for the
7 operation of the vehicle, except that no permit is required for the operation of a
8 semitrailer. The department may issue or refuse to issue any certificate. The
9 department may attach to the exercise of the privilege granted by a certificate any
10 terms or conditions which are permitted under this chapter.
11 SECTION 2. 194.34 (1) of the statutes is amended to read:
12 194.34 (1) No person may operate any motor vehicle as a contract motor carrier
13 unless the person first obtains a license and, if required under this chapter, a permit
14 issued by the department, or unless the person is registered by another state under

15 a single-state or unified carrier registration system consistent with the standards
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under, respectively, 49 USC 14504 or 49 USC 13908 and 14504a, for the operation

of the motor vehicle, except that no permit is required for the operation of a
semitrailer. The department may refuse to issue any license or may attach to the
exercise of the privilege granted by a license any terms or conditions which are
permitted under this chapter.

SECTION 3. 194.407 of the statutes is created to read:

194.407 Unified carrier registration system. (1) The department may
participate in and do all things necessary to implement and administer a unified
carrier registration system for motor carriers, including private motor carriers, in
accordance with 49 USC 13908 and 14504a. The annual fee required under this
section for a motor vehicle that is operated in this state and that is subject to the
unified carrier registration system is the amount determined by the federal
secretary of transportation under 49 USC 14504a (d) (7), except that, if sub. (2) is
applicable, the fee is the amount established under sub. (2).

(2) Upon receiving notice of a federal change in fees under 49 USC 14504a (d)
(7), the department shall submit to the joint committee on finance, and to the
appropriate standing committees of the legislature, a written request to change fees
consistentwith the notice of a federal change in fees. Ifthe cochairpersons of the joint
committee on finance do not notify the secretary within 14 working days after the
date of the department’s submittal that the joint committee on finance has scheduled
a meeting to review the request, the department may change fees payable under this
section as provided in the request. If, within 14 working days after the date of the
department’s submittal, the cochairpersons of the joint committee on finance notify

the secretary that the joint committee on finance has scheduled a meeting to review
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the request, the department may change fees payable under this section only as
approved by the committee.

(8) The department may not administer both an insurance registration system
for motor carriers under s. 194.405 and a registration system for motor carriers
under this section.

SECTION 4. 194.41 (1) of the statutes is amended to read:

194.41 (1) No permit or vehicle registration may be issued to a common motor
carrier of property, contract motor carrier, or rental company, no permit or vehicle
registration may remain in force to operate any motor vehicle under the authority
of this chapter, and no vehicle registration may be issued or remain in force for a
semitrailer unless the carrier or rental company has on file with the department and
in effect an approved certificate for a policy of insurance or other written contract in
such form and containing such terms and conditions as may be approved by the
department issued by an insurer authorized to do a surety or automobile liability
business in this state under which the insurer assumes the liability prescribed by
this section with respect to the operation of such motor vehicles. The certificate or
other contract is subject to the approval of the department and shall provide that the
insurer shall be directly liable for and shall pay all damages for injuries to or for the
death of persons or for injuries to or destruction of property that may be recovered
against the owner or operator of any such motor vehicles by reason of the negligent
operation thereof in such amount as the department may require. Liability may be
restricted so as to be inapplicable to damage claims on account of injury to or
destruction of property transported, but the department may require, and with
respect to a carrier transporting a building, as defined in s. 348.27 (12m) (a) 1., shall

require, a certificate or other contract protecting the owner of the property
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transported by carriers from loss or damage in the amount and under the conditions
as the department may require. No permit or vehicle registration may be issued to
a common motor carrier of passengers by any motor vehicle, or other carrier of
passengers by motor bus, except those registered in accordance with s. 341.26 (2) (a)
and (d), and no permit or vehicle registration may remain in force to operate any
motor vehicle unless it has on file with the department a like certificate or other
contract in the form and containing the terms and conditions as may be approved by
the department for the payment of damages for injuries to property and injuries to
or for the death of persons, including passengers, in the amounts as the department
may require. This subsection does not apply to a motor carrier that is registered by
another state under a single-state or unified carrier registration system consistent

with the standards under, respectively, 49 USC 14504 or 49 USC 13908 and 14504a.

(END)
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DOA...... Kornely, BB0192 - single state motor carrier registration; unified
carrier registration act

FOR 2007-09 BUDGET -- NoT READY FOR INTRODUCTION

dory+ lan

AN Act ...; relating to: registration requirements for motor carriers/

Analysis by the Legislative Reference Bureau
TRANSPORTATION

DRIVERS AND MOTOR VEHICLES

Under current law, DOT administers, in a manner provided under federal law,
a single-state insurance registration system for common motor carriers and contract
motor carriers allowing these motor carriers with interstate operations to register
in, and pay applicable fees to, a single state with regard to proof of satisfaction of
motor carrier insurance requirements. The registration is valid in all participating
states. Each state sets its own fee and the base state sends each participating state
the proper amount of revenue reflecting vehicles that travel into the participating
state. The annual fee in Wisconsin for this registration is $5.

Under federal law, the single-state insurance registration system is scheduled
to be repealed effective January 1, 2007, and replaced by a unified carrier
registration system. As with the single-state insurance registration system, the
unified carrier registration system allows common motor carriers and contract motor
carriers with interstate operations to register in, and pay applicable fees to, a single
state. Unlike the single-state insurance registration system, the unified carrier
registration system applies to private motor carriers as well as common motor
carriers and contract motor carriers, including brokers, freight forwarders, leasing
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companies, and exempt for-hire motor carriers. Under the unified carrier
| registration system, the federal secretary of transportation, upon receiving a
\ recommendation from the unified carrier registration plan board of directors, sets
registration fees applicable to participating states.
This bill authorizes DOT to participate in the unified carrier registration
_ system and to impose registration fees on motor carriers, including private motor
“.carriers, brokers, frelght forwarders, leasing companies, and exempt for-hire motor f/

fitist be consistent-with the fees set by the fede ;g/l;etary gﬁé
’pﬁ  that any/glra ge in these feeé/;:e subject to p%? ’

. JCF/The bill also allows DOT to continue to participate in the single-state msurancé
reglstratlon system for as long as this system continues to be authorized under
federal law, but prohibits DOT from simultaneously participating in both the
single-state insurance registration system and the unified carrier registration
system.
For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

1 SEcCTION 1. 194.23 (1) of the statutes is amended to read:
2 194.23 (1) No person may operate any motor vehicle as a common motor carrier
3 unless the person first obtains a certificate and, if required under this chapter, a
4 permit issued by the department, or unless the person is registered by another state
5 under a single-state or unified carrier registration system consistent with the
6 standards under, respectively, 49 USC 14504 or 49 USC 13908 and 14504a, for the
7 operation of the vehicle, except that no permit is required for the operation of a
8 semitrailer. The department may issue or refuse to issue any certificate. The
9 department may attach to the exercise of the privilege granted by a certificate any

10 terms or conditions which are permitted under this chapter.

11 SECTION 2. 194.34 (1) of the statutes is amended to read:

12 194.34 (1) No person may operate any motor vehicle as a contract motor carrier

13 unless the person first obtains a license and, if required under this chapter, a permit
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issued by the department, or unless the person is registered by another state under

a single-state or unified carrier registration system consistent with the standards

under, respectively, 49 USC 14504 or 49 USC 13908 and 14504a, for the operation

of the motor vehicle, except that no permit is required for the operation of a
semitrailer. The department may refuse to issue any license or may attach to the

exercise of the privilege granted by a license any terms or conditions which are
fﬁég&{é{ﬁ?@ j? #us a_‘j

permltted under th1s chapter
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SECTION 3 194 407 of the statutes is created to read
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194.407 Unified carrier registration system. (1) The department may

participate in and do all things necessary to implement and administer a unified

11 carrier registration system for motor carriers, mcludlng private motor carriers, in
s f‘

fg\j accordance with 49 USC 13908 and 14504a The} jannual fee @ under this

13 section for a motor vehicle that is operated in this state and that is subject to the e

14 umﬁed carrier registration system fis the amount determmed by the federal ;

15/ secretary of transportation under 49 USC 14504a (d) (7), except that, if sub. (2) i is S /

T
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16 apphcable the fee is the amount established under sub. (2
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17 ;f Upon recelvmg notice of a federal change i in fees under 49 US 14504a(d)

18 ;‘ (7), the departmentshall submit to the Jffint committee on ma;ace and to the,

19 appropriate stane{mg commifteeg of the 1egislature a-fritten reqnest to change fees
20 consistent with ;he noticeof a federa%éha seim fees. Ifthe cechalrpersons ofthe Jomt
21 committee n finance do not noti 1t e secretary Wit m 14 working days after ‘:she
22 date of the department’s subs i’ talthat the joint comgyfttee onfinance has scheﬁuled
23 ame jng to review the regﬁest the department ?yay change fees payab } X der this
24 secjmen as prdvided in thie request. If, within ]féi working days after t ;jdate of the
25 dep arfment’s submlttal the cochairpersons of the joint committee on ﬁnance notify
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the secretapj* that the joint comrhittee on finance has stheduled a meeting to review

the ;gquest the d?;yent may change fees, éyable under Mon (?/a;

apﬁroved by the committee “

R) ﬁlggepartment may not administer both an insurance registration system
for motor carriers under s. 194.405 and a registration system for motor carriers
under this section.

SECTION 4. 194.41 (1) of the statutes is amended to read:

194.41 (1) No permit or vehicle registration may be issued to a common motor
carrier of property, contract motor carrier, or rental company, no permit or vehicle
registration may remain in force to operate any motor vehicle under the authority
of this chapter, and no vehicle registration may be issued or remain in force for a
semitrailer unless the carrier or rental company has on file with the department and
in effect an approved certificate for a policy of insurance or other written contract in
such form and containing such terms and conditions as may be approved by the
department issued by an insurer authorized to do a surety or automobile liability

business in this state under which the insurer assumes the liability prescribed by

~ this section with respect to the operation of such motor vehicles. The certificate or

other contract is subject to the approval of the department and shall provide that the
insurer shall be directly liable for and shall pay all damages for injuries to or for the
death of persons or for injuries to or destruction of property that may be recovered
against the owner or operator of any such motor vehicles by reason of the negligent
operation thereof in such amount as the department may require. Liability may be
restricted so as to be inapplicable to damage claims on account of injury to or
destruction of property transported, but the department may require, and with

respect to a carrier transporting a building, as defined in s. 348.27 (12m) (a) 1., shall

i H_;-M st w&



10
11
12
13
14

2007 - 2008 Legislature -5- o,

SECTION 4

require, a certificate or other contract protecting the owner of the property
transported by carriers from loss or damage in the amount and under the conditions
as the department may require. No permit or vehicle registration may be issued to
a common motor carrier of passengers by any motor vehicle, or other carrier of
passengers by motor bus, except those registered in accordance with s. 341.26 (2) (’a)
and (d), and no permit or vehicle registration may remain in force to operate any
motor vehicle unless it has on file with the department a like certificate or other
contract in the form and containing the terms and conditions as may be approved by
the department for the payment of damages for injuries to property and injuries to
or for the death of persons, including passengers, in the amounts as the department
may require. This subsection does not apply to a motor carrier that is registered by
another state under a single-state or unified carrier registration system consistent

with the standards under, respectively, 49 USC 14504 or 49 USC 13908 and 14504a.

(END)
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DOA.......Kornely, BB0192 - single state motor carrier registration; unified

carrier registration act

For 2007-09 BUDGET -- NOoT READY FOR INTRODUCTION

AN AcT ...;relating to: registration requirements for motor carriers and granting

rule-making authority.

Analysis by the Legislative Reference Bureau
TRANSPORTATION

DRIVERS AND MOTOR VEHICLES

Under current law, DOT administers, in a manner provided under federal law,
a single-state insurance registration system for common motor carriers and contract
motor carriers allowing these motor carriers with interstate operations to register
in, and pay applicable fees to, a single state with regard to proof of satisfaction of
motor carrier insurance requirements. The registration is valid in all participating
states. Each state sets its own fee and the base state sends each participating state
the proper amount of revenue reflecting vehicles that travel into the participating
state. The annual fee in Wisconsin for this registration is $5.

Under federal law, the single-state insurance registration system is scheduled
to be repealed effective January 1, 2007, and replaced by a unified carrier
registration system. As with the single-state insurance registration system, the
unified carrier registration system allows common motor carriers and contract motor
carriers with interstate operations to register in, and pay applicable fees to, a single
state. Unlike the single-state insurance registration system, the unified carrier
registration system applies to private motor carriers as well as common motor
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carriers and contract motor carriers, including brokers, freight forwarders, leasing
companies, and exempt for-hire motor carriers. Under the unified carrier
registration system, the federal secretary of transportation, upon receiving a
recommendation from the unified carrier registration plan board of directors, sets
registration fees applicable to participating states.

This bill authorizes DOT to participate in the unified carrier registration
system and to impose registration fees on motor carriers, including private motor
carriers, brokers, freight forwarders, leasing companies, and exempt for-hire motor
carriers. These fees are established by DOT rule, consistent with federal law. The
bill also allows DOT to continue to participate in the single-state insurance
registration system for as long as this system continues to be authorized under
federal law, but prohibits DOT from simultaneously participating in both the
single-state insurance registration system and the unified carrier registration
system.

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 194.23 (1) of the statutes is amended to read:

194.23 (1) No person may operate any motor vehicle as a common motor carrier
unless the person first obtains a certificate and, if required under this chapter, a
permit issued by the department, or unless the person is registered by another state
under a single-state or unified carrier registration system consistent with the

standards under, respectively, 49 USC 14504 or 49 USC 13908 and 14504a, for the

operation of the vehicle, except that no permit is required for the operation of a
semitrailer. The department may issue or refuse to issue any certificate. The
department may attach to the exercise of the privilege granted by a certificate any
terms or conditions which are permitted under this chapter.

SECTION 2. 194.34 (1) of the statutes is amended to read:

194.34 (1) No person may operate any motor vehicle as a contract motor carrier

unless the person first obtains a license and, if required under this chapter, a permit
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issued by the department, or unless the person is registered by another state under
a single-state or unified carrier registration system consistent with the standards

under, respectively, 49 USC 14504 or 49 USC 13908 and 14504a, for the operation

of the motor vehicle, except that no permit is required for the operation of a
semitrailer. The department may refuse to issue any license or may attach to the
exercise of the privilege granted by a license any terms or conditions which are
permitted under this chapter.

SECTION 3. 194.407 of the statutes is created to read:

194.407 Unified carrier registration system. (1) The department may
participate in and do all things necessary to implement and administer a unified
carrier registration system for motor carriers, including private motor carriers, in
accordance with 49 USC 13908 and 14504a. The department may, consistent with
federal law, establish by rule an annual fee under this section for a motor vehicle that
is operated in this state and that is subject to the unified carrier registration system.

(2) The department may not administer both an insurance registration system
for motor carriers under s. 194.405 and a registration system for motor carriers
under this section.

SECTION 4. 194.41 (1) of the statutes is amended to read:

194.41 (1) No permit or vehicle registration may be issued to a common motor
carrier of property, contract motor carrier, or rental company, no permit or vehicle
registration may remain in force to operate any motor vehicle under the authority
of this chapter, and no vehicle registration may be issued or remain in force for a
semitrailer unless the carrier or rental company has on file with the department and
in effect an approved certificate for a policy of insurance or other written contract in

such form and containing such terms and conditions as may be approved by the
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department issued by an insurer authorized to do a surety or automobile liability
business in this state under which the insurer assumes the liability prescribed by
this section with respect to the operation of such motor vehicles. The certificate or
other contract is subject to the approval of the department and shall provide that the
insurer shall be directly liable for and shall pay all damages for injuries to or for the
death of persons or for injuries to or destruction of property that may be recovered
against the owner or operator of any such motor vehicles by reason of the negligent
operation thereof in such amount as the department may require. Liability may be
restricted so as to be inapplicable to damage claims on account of injury to or
destruction of property transported, but the department may require, and with
respect to a carrier transporting a building, as defined in s. 348.27 (12m) (a) 1., shall
require, a certificate or other contract protecting the owner of the property
transported by carriers from loss or damage in the amount and under the conditions
as the department may require. No permit or vehicle registration may be issued to
a common motor carrier of passengers by any motor vehicle, or other carrier of
passengers by motor bus, except those registered in accordance with s. 341.26 (2) (a)
and (d), and no permit or vehicle registration may remain in force to operate any
motor vehicle unless it has on file with the department a like certificate or other
contract in the form and containing the terms and conditions as may be approved by
the department for the payment of damages for injuries to property and injuries to
or for the death of persons, including passengers, in the amounts as the department
may require. This subsection does not apply to a motor carrier that is registered by
another state under a single-state or unified carrier registration system consistent

with the standards under, respectively, 49 USC 14504 or 49 USC 13908 and 14504a.

(END)



